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The property transfer tax — here’s how it works

he property transfer
tax (PTT) isthe tax
payable when an

applicationismadeat any BC
Land Title Office to register
changes to a certificate of
title.

Buyers must fileaPTT
return for each transfer of a
registered interest in prop-
erty, including any interestin
land, any right, title or estate
init of any tenure, with
buildings and houses.

Realtors, if your buyer has
previously owned property in
BC, they must file A General
Property Transfer Tax Return
(FIN 579G) and pay the tax.

If thisis your buyer’s first
time owning property, they
must complete aFirst Time
Home Buyers' Property
Transfer Tax Return (FIN
269) to claim an exemption.
First time buyers are exempt

if they meet specific criteria.

(Seethisweek’s eXner file

for details.)

The tax rate is one per cent
on the first $200,000 of the
fair market value of the
property, plus two per cent
on the remainder.

Taxabletransactions
includeregistration of:

* atransfer of legadl title (the
purchase of a new home);

e aright to purchase (an
agreement for sale);

* aleaseor lease modifica-
tion agreement;

* alifeestate;

« aforeclosure;

* aproperty transfer pursu-
ant to a corporate reorgani-
zation;

* an escheat, forfeiture, quit
claim; or

e aCrown grant.

If your buyers purchase a
condominium that has not
yet been built, they will be

Impact of the PTT on affordability
The benchmark price of a residential
detached home is now $469,080. The
PTT of $7,380 costs the buyer a total
of $12,877 on a 25-year mortgage

at five per cent.

charged the PTT based on
the fair market value on the
date the transfer isregis-
tered, not on the date of the
purchase.

For example, your buyer
signs a contract to purchase
a$300,000 unit. During the
18 months it takes for the
project to be built, the value
increases to $375,000. The
PTT isbased on thein-
creased value.

Transactions are taxable
regardless of the purchase
price. A gift of property, a
change from tenancy in
common to joint tenancy, a
transfer to asurviving joint
tenant, and a transfer of
property between a corpora-
tion and its shareholders may
involve no funds. But these
transfers require a PTT
return to be filed. Some of
these transactions may,
however, be exempt from
PTT.

For more information,
contact 604-660-2421 and
ask for the Property Transfer
Tax office or go to
realtorlink.caand look under
News and Notes on the
REBGV homepage.
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First time buyers exemptions
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REAL ESTATE BOARD
Mission Statement exner files
TheReal Estate Board of Gregter
Vancouver is an Association of . . , .
resltors commitied to providing First-time buyer’s exemptions from the Property Transfer Tax
its members with the structure
and services to ensure a high ; ; . . R
standard of busimﬁpraxicegd ith o many first- tion date. _ property astheir principle
ethics and to effectively serve time buyers e Must not have previously residence within 92 days of
the real estate needs of the gettinginto the owned an interest in a the date of registration of the
communtty. market, many will have principal residence any- transfer.
questions about exemptions where. If the property purchased
PRESIDENT . . .
Achen ek 604.266.8960 from the Pro?erty Transfer * M us_t not hqve pr_evlously is vacant land, the residence
apeck@royalpacific.com Tax (PTT) I'sa hefty tax, obtained afirst-time must be established prior to
157VICE-PRESIDENT adding more than.$7,000 to homebuyer’'s exemption or  the first anniversary of the
Georges Pahud 604-437-9431 the benchmark price of a refund. registration date.
georges@georgespalu com detached homein the Board . i
To be eligible for the full Fpr acomplete_llst, €
é'NDl:/\I/CE-PRrElsmENT 604-738-8878 aea exemption, the fair mar theinstruction guide on
ICK Valouche - 30 . -
To start with, make sure ' ink.
ralouch@rebgube.ca our first-time buvers ket value of the land and RealtorLlr?k ca
T PRSP Zompl ete the corrict form, a Improvements must not ote: During piast year's, the
B_lII Elnr_lle 604-926-6011 : , ) exceed the quallfylng value Board has made many
tiltinrie@royallspage.ca First-TimeHome Buyers of- submissionsto the provincial
Property Transfer Tax Return : . - i
ki ; « $275,000if located within ~ 9overnment asking for the
DIRECTORS (FIN 269) to claim an removal of the PTT.
_ : the Greater Vancouver :
AbdulR. Ghouri 604-204-0123 exemption. Regional District. th
ghouri@shaw.ca Aninstruction guide for Feglorl/ " ! RIC ' Z
ili\e;\’/)::ég\;zt\-realw.com e Compl et ng thefirst-time Drzser t '[e;: Cegl(?:]al Some' I”'(e it hot i
Dawn Dutrizac-Larose 604-942-5908 buyers, tax return ISaVaIIabIe RI 'rlca|0I|’:)'$e Ctapl I 5a5|22||ng marka’ witha
ddutriza@shawca at www.rev.gov.bc.ca or on cgiona Listrict. record number of sales and
. » $225,000 if located else- listings happening every
Gordon A. Lockhart 604-273-8582 RealtorLink.caunder News ) i )
where in the province day. To ensure your listings
glospan@sutioncom and Noteson the REBGV . ' are entered within 48 hours
Brian Naphtali 604-737-8865 homepage Note: If the fair market value of }
info@brianandrosalee.com ” i thelandandi rovements of reachi ng the Board, the
Betty L. Olsen 604-467-5131 Toqualify for exemption, re MLS department has been
realesta.teinbc@shaw,ca f| I’St—tl me buyel‘S mUSt meet e(cwj tm qua“fylng annunt by WOI’ki ng OVerti me, inCI Ud| ng
K. Scott Russell 604-273-8562 all of the criteriadescribedin Mot morethan $?5’0.(D a some Saturdays.
srussell@sutton.com theinstruction guide. Here prorated exemption isavailable. _ Thefrgar k?t Sh(;)WS no |
Rosario Setticasi 604-086-9321 sign oI Slowing down an
rsetticasi@sutton.com aret exampl&s of afew of the The amount borrowed to asM LXChangeimpI ementa-
Alan Skinner 604-088-8000 critenia fmé_mce the pu_rChaS_e and tion nears, we anticipate an
northshore@canada.com Each purchaser applying reglstered against title: ?ncrgaseinworkload. It's
Deborah J. Spicer 604-729-6077 for the exemption: » must be 70 per cent or inevitable that theMLS
dspicer@istar.ca « must be aCanadian citizen greater of the fair market staff v_viII need to work the
Lani ] Weaver 604-322-3272 i value (notincluding occasional Saturday.
Lani_Weaver@telus.net or a permanent resi dent. b ed We do our best to inform
Mercedes Wong 604-266-8989 * must haveresided in BC amount,s .OlerW from you of these situations in
mercedes@telus.net for at least one year related individualsas advance through fax or
Sing L. Yeo - 604-266-8989 Immedlately pI’IOI’ tothe defl ned in section 251 of erna”, but someti m&they
syeo@royalpacifc.com registration date or have the Income Tax Act.) arelast minute. Please be
i sure to check for new
:!:;;?: frjﬂ;cs ?; ?he s If the property purchased listings during the week-
fior to the registr has a residence on it, the endsaswell as the week.
yearspriortotheregisira 1 yrchaser must occupy the
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