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House sales, starts to stabilize into 2012

Both starts of new homes and sales of older
homes will remain stable this year before
rising modestly in 2012, according to Cana-
da Mortgape and Housing Corporalion.
“Hausing starts have been strong in the last
few months, but are forecast 1o moderale
closer in line with demographic fundamen-
tals,” said Mathieu Laberge, Deputy Chiefl
Fconamist for CMHC. “Despite recent
financial uncertainty, faclors such as
employment, immigration and mortgage
rales remain supportive of the Canadian
housing sector.”

Housing starts will be in the range of
166,300 to 197 200 units in

2011, In 2012, housing starts will be in the
range of 161,700 to 207 200 units, with a
specific forecast of 183,900 units.

Existing home sales will be in the range of
425,000 1o 472,500 units in 201 Tessentially
the same as in 2010, In 2012, MLS sales are

expected to move up modestly in the range
of 407,500 to 510,000 units, with a specific
forecast of 458,000 units,

The average MLS price increased in the

first half of 2001 partly as a result of more
higher-end homes sold during that period.
As the existing home market moves to more
balanced markets, growth in the averape
resale home price in 2012 s expected to be
more modest.

The Bank of Montreal, meamwhile, is more
bullish an Canada’s housing market.
Douglas Porter, Deputy Chief Economist,
BMO Financial Group, notes thal hous-

ing sales rose 12.3 per cent from year-ago
levels in July and held steady from the prior
maonth.

“Canadian housing remains surprisinzly
robust, thanks to still-low interest rates and
solid job growth,” said Porter. “While the
strong year-over-year growth is flattered by a

weak vear-ago comparison - when the H5T
was inlroduced in B.C. and Ontario - sales
are certainly faring better than what we ex-
pected earlier this year. Nate: The HST will
be removed in B.C. by next March,

While new listings have also risen recently,
the backlog of unsold homes just nudged
up last month, almost bang on the long-run
AVCraAge.

“The recent financial market turmaoil may
tempaorarily weigh on activity, but sales
should ultimately find support from contin-
ued exceptionally low barrowing costs.”
*Canada’s real estate markel has great
resiliency,” said Laura Parsons, Mortgage
Specialist, BMO Bank of Montreal. "As long
as consumers continue to push demand,
which remains the case, we see onpoing
strength in the housing market across the
country.”



